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I am much honored to present the Ministry of Sugar 
Industry Annual Report for 2017/ 2018. The year saw 
many challenges to the industry and the Ministry. A total 
of $60 million was allocated to the industry by Govern-
ment for the year. The Ministry together with the assis-
tance of the industry institutions implemented the follow-
ing capital projects; Sugarcane Development (SDP) and 

Farmers Assistance, Cane Cartage (Penang to Rarawai), Special Payment, Weedicide 
Subsidy – FSC, Cane Access Roads, New Farmers Assistance, Fertilizer Subsidy, Sugar-
cane Farm Mechanization and Sugarcane Rehabilitation Small Grant Scheme. In addi-
tion, operational grant was provided to Sugar Research Institute of Fiji (SRIF), Sugar 
Industry Tribunal (SIT) and Sugarcane Growers Council (SCGC) for their administra-
tive cost to enable them to continue improving service delivery to the industry.

The Ministry continues to support the Fiji Sugar Corporation (FSC) as it is guided by its 
new five years Strategic Action Plan (SAP). The SAP focuses on infrastructure develop-
ment at the farm level and interventions that control production costs for farmers so 
that sugarcane production is increased by assisting farmers in reducing their costs of 
production and improves productivity. This is coupled with the increase in Government 
Guarantee to FSC, totaling $202 million. FSC will use Government Guarantee to raise 
finance to make strategic investments that modernize the industry and improve the 
services and infrastructure to support sugarcane farmers.

During the year, under the SDP, a total of 5259ha of cane planted; fallow land 4053ha, 
replanting of 1206ha, ratoon management of 63ha, bulldozer works of 493ha and sup-
plies of Aglime for 1592ha were achieved. 504,195 bags of Fertilizer, 202,955 litres of 
Amine, 85,275 kilograms of Diuron, 143,365 litres of Glyphosate and 21,999 kilograms 
of Valpar were supplied to farmers. A total of 3,546 kilometers of cane access roads were 
upgraded.

In 2017-2018 season a total of 1.63million tonnes of cane were harvested compared to 
1.39 million tonnes in the previous year. This was directly resulting from the increase in 
support to the cane farmers.

PERMANENT SECRETARY
STATEMENT

Yogesh J. Karan
Permanent Secretary for the Sugar Industry
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MINISTRY OF SUGAR INDUSTRY 
MANAGEMENT CERTIFICATE 
FOR THE YEAR ENDED 31 JULY 2018 

We certify that these financial statements: 

(a) fairly reflect the financial operations and performance of The Ministry for the 
year ended 31 July 2018; and 

 
(b) have been prepared in accordance with the requirements of the Financial 

Management Act, the Finance Instructions 2010 and Finance (Amendment) 
Instructions 2016. 
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MINISTRY OF SUGAR INDUSTRY 
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
(continued) 
FOR THE YEAR ENDED 31 JULY 2018 

(b) Accounting for Value Added Tax (VAT) 

All income and expenses are VAT exclusive. The Ministry on a monthly basis takes 
out VAT output on total money for expenditure from Ministry of Economy. VAT 
input on the other hand is claimed on payments made the suppliers and sub-
contractors for expenses incurred. 
The VAT payment as per the statement of receipts and expenditure relates to the 
VAT input claimed on payments made to the suppliers and sub-contractors for 
expenses incurred and VAT payments to FRCS. Actual amount paid to FRCS during 
the year represent the difference between VAT Output and VAT Input. 

(c) Comparative Figures 
 

Where necessary, amounts relating to prior years have been re-classified to facilitate 
comparison and achieve consistency in disclosure with current financial period 
amounts. 

NOTE 3: SIGNIFICANT VARIATIONS 
 
(a) The increase in Established Staff by $99,115 or 29% was attributed to the Civil 

Service Job Evaluation movement in salary step. 
 
(b) The increase in Purchase of Goods & Services by $58,459 or 173% was due to 

the virement into SEG 5 for the cane cutting exercise and for the sugar 
industry consultation. 

 
(c) The increase in Special Expenditure by $192,219 or 131%, there was two 

additional budget allocated for Sugar Sector Policy Development and 
Database and Information System. 

 
(d) Capital Grants and Transfers increased significantly by $53,352,124 or 221% 

due to the increase in budget of sugar development and farmers assistance, 
increase in budget of fertilizer subsidy, increase in budget of cane access road 
and the introduction of weedicide subsidy, cane cartage, special payment, 
cane top-up payment, new farmers assistance, farm mechanization and small 
grant schemes. 
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